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Abstroct

This study investigates the relative level of fberalization of the Kprean
economy  relative to OECD  member countries and  derives  waluable  policy
implications for the future course of Kprean ecomomic deregulation.

It is found that the current level of liberalization of the Korean economy is
far betind the average level of openness of OFECD member countries,

For the capital movements, most items remain unfiberalized. For example,
Relatively wnliberalized are such items as direct investment, operations in
securities o capital markets, operations on woney markets, other operations in
negotiable  instruments  and  non-securitised  claims, operations  in  collective
investment securities, financial credits and loans, operations in foreign exchange,
and physical movements of capital assets. In tems of the cument invisable
operations, the degree of opemness is sfown to be higher than the case of the
capital movements. Lower level of liberalization is restricted to a few items such
as transport, insurance, banking and financial sevices, and fifms.

A broad range of policy actions are suggested i this study. Included are the
optimum order of economic liberalization, institutional infrastructure for provisions
of sterifization, deregulation on  capital  outflous, and  enfancing  the
competitiveness of domestic financial industry.
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