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<E V-4 SZASA M 30|
@9, %

ATASH

A= [U=A@) | w41z TAH| Sap|E 4|

®) (B/A) © (/A
1975 10,123 19 0.2 40 0.4
1980 36,758 389 1.1 527 1.4
1985 74,969 930 1.2 3,191 4.26
1990 | 191,302 11,135 5.8 13,379 6.99
1995 443,820 17612 4.0 27,629 6.23
1996 | 492,023 17578 3.6 30,628 6.22
1997 521,531 19,566 3.8 34,192 6.56
1998 | 512,378 9640 1.9 24,135 471
1999 563,931 9933 1.8 18,663 3.31
2000 | 711,061 13814 1.9 24,375 3.43
2001 740,273 - - 26,515 3.58

1) 19759~19959714 ] FEaEA A7 EEdL AT, MYTLEA
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< FAloln oS53 Aol A7) wiEolth U &
AAHAH = 19623 AAE O] 1963 dFE 19713 74A] A P=] S}
o o]F AEARS A= FHAMA 1971d T HAHU
o} 19789 12€ AFE FHAIZII BYFAE AR F4
A GAAT7I7] Al A EREAT ARG FE E

84 AEO|SHA A+



= AR Gl sl FAstE omgAARLe gE 7
T2 HTAANRANA Gt FuAdgel fle Hlﬂrx}
7h SHIAE

FobA) 23 FARIe] Qe WIATA Sl
| 9 gtk Hlmd ARolSA )

i vl A W,
FAAYAI ot we F

2. 2dle TH2XM o

SEvets AANEAL S M9 AATE 24590 A=
o] 2akd 1960d ©]F 1980dF 9397 o]F<l 1998W-S A

K

oahE W vl BEE BEAFL gn ABAN FRE
MeA AFSE AdHoR B 0 AR RE, 471

O
=4, YrreA, 25T 5
Hu AAZ erxﬂ_o,] /o] =
4 A8 5 e, 29
AT =9 thidoltt o] F
ek o Hal Holgrt %3
ZA o7 Awruzt du)

ek 1 2 7HIE Ad ARtoltt 1
= ZEAALL BEA

i
>

>
>
)

v T ot

tlo

21. ALY #E L T4 F]

=y

SeUete] B9E <E V-5>004 Bo] ARAe] FE
A TR A wE Sen ol oleh A
aAwslel o] ZARACERE e B ok §

o g

A4 Sepieke] ARoISHA 85



ARA F FEATEL 1975 275% QoA 20021 o)
= 4,376.8% Yol G3 27d FF 1598) F7FeFATE AR A
QA E v 2R O|S5H/A Y tdo] He ARANRS f7tE
AP FolFdolth. F4% AqAs I rsdy F5d
Aol AA FEARIAZANA AA S HlF-2 19751 8%01 A
2002 Toll= 29.8%= HIFAQ AAE Stk fUEdE T
ANAr Gl A A A= 53] 97| o]F @A
TEY vlSH A FAAsE] 19759 052 Y(1.8%)°14 2002
d T AR 83072 Y19%) 2 16008Y F1sFAHE 1975

GA ZAEAE G 7T AT AA AR 3.8%
<
T

<E V-5 3 BEX 72 X PA 50|
G )
1975 1980 1985 1990 1995 2000 2001 2002
12 27.5 113.7 312.1 770.4 | 1,8518 | 3592.5 | 4,003.7 | 4,376.8
| 100.0) | (1000) | (1000) | (1000) | (1000) | (1000) | d00.0) | d00.0)
(= 4.9 19.2 56.2 169.2 4467 7692 854.4 920.1
o==2| a7.89) | 169 | 180 | @20 | can | c1a | c13 | ero
M 0.2 1.7 9.6 34.6 816 1441 161.9 187.8
i 0.7) (1.5) (3.1) (4.5) (4.4) (40) “4.1) 4.3)
271 2.2 15.5 41.4 150.6 3754 8964 | 1,082.2 | 1,139.7
=4 (8.0) (13.6) (13.3) (19.5) (20.3) (250) (27.0) (26.0)
= A 1.7 6.4 13.7 63.3 1227 2539 316.6 309.0
G 6o | 0 | @y | 62 | 6o | an | 79 | @
0.5 9.1 27.7 87.3 2527 6425 765.6 830.7
) | ®o | ®o | ats | azn | aze | aon | @90
20l 0.0 0.7 5.6 23.5 621 1333 150.0 164.6
=4 0.0 (0.6) (1.8) (3.1) (3.4) (3.7) (3.8) (3.8)

g | 202 | 766 | 1993 | 3925 | 8859 | 16494 | 1,755.2 | 1,964.5
73.5) | (67.4) | (639 | 509 | 47.8) | 459 | @3.8) | @49

Fon 4e AV %
D EHHIOIE HET, AR, AR, AARAE, ABRF, ¥
A4 % 7l oA, VI FeA S0l 2
A% PATE T, BHEY
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<E IV-6> JHZA|X|7} &hAto
@9 : B4, 49 D)

oA 1998 1999 2000 2001
i) {ES 27,066,940 27,156,591 27,109,694 27.338,822
ZX|7} 1,332,471.5 1,232,903.2 12774134 1,307,3516

F A% 94 F v EXE AR A EFAAL 2 B e
us g,
AR PAZRBA B AR TN 2R, AR

23. 34 4 AA #FR9 FAH| L

Seletel FAAe] AsbEe 953t wamstel v A

& Holtt. of= A RS} vEo] AYGDPHHIY {1 1
Aol Hlagt FEA o= vhRAl otk FAAFY] R
T 2 yUeEAe] e TEY 38480 TR o
2 v$ t2og Az by }37} sht 8 AXs 3 7

A=7Fel vlaste] sttty AdETh AAGDPUHH] 244
7FEAE 2001d T HA 46%E %—&%ﬂ] s wg- B
olm QI 1919 thrl FAAZIFHL 4098 e o] E s}t
Vet AEA S BES diFe F3A] s tﬂo]oi
9|8917] o] FEHoA nIFHA WHS sk 2001
S 71Ee2 & o B4GDPHH] AHe] AHFHL 38409
H & AAGDPHH] 91%0]8 o7t 1819 AL FHL 8112
HZ FAAZIEAY 28] FFEolth ol URtEbE w2 FF
o} 3] AL jfRolth HEgh AAAPIEIIAETL ofF] &
A8 AAE A FSkal frEAIgo] EAsE ] A Eal AFA
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golatA] Fetve Axd EAHS AU ok By op
AERFAEY AT Ade Adrtde B A= ot
T gA ¥ Aol
<E IV-7> 7229 FAAE 12 H|
19974 19984
Al7EE% | ZANGDP | Q17 1915 | AlZFE | AAGDP |21 1915
(lo%f E2)| oiHle” | (E=)” |aod 2| i’ | (=)’
o 2 12,873 150 47,999 15,323 180 57,135
o =2 2,217 53 17,641 2,496 66 19,717
o 2 1,996 152 34,069 2,373 171 40,503
= 9 825 39 10,080 1,094 46 13,366
= 106 112 34,150 97 115 30,657
s =2 413 238 63,519 344 208 51,443
.y ot 288 102 13,282 261 100 12,264
st 2 42 9 913 115 36 2477
19994 20014
A7k | ZAGDP | oF 190 APHEH | ZAGDP (17 1912t
(109} E2)| oiHl” | ()7 a0 2| i’ | (=)’
o =2 16,733 180 6,1363 13,827 137 48,550
o =2 4,555 101 35,965 2,294 55 18,015
o J= 2,855 196 47,983 2,165 152 36,362
= 9 1,432 68 17,444 1,072 58 13,016
IE 198 239 50,127 117 136 28,3297
=) 609 380 92,133 506 309 75,298
Cf ot 377 131 17,067 293 104 13,151
st 2 306 75 6,530 194 46 4,098

0 1) A7/ A3GDP

2) 7K /917

3) 2000 e
Z}F : World Federation of Exchanges Organization for Economic Cooperation

and Development International Monetary Fund National Statistics of
Taiwan, the Republic of China
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<E IV-8> £29| MAAR 2 H|1

1997\ 19984

HHZOH | AMGDP | QT 19 | AT E | FYGDP |27 19

(10 o)) IR’ | (ap” [0 Ee| okl | (Ee)®
o =2 2,626 31 9,792 2,554 30 9,523
o= 3,600 83 28556 4,473 114 35,385
9 =2 978 75 16693 1,233 89 21,045
=g 2,022 96 24,705 2,497 106 30,508
A= 172 181 55412 183 217 57,838
s Z 105 60 16,149 110 67 16,450
o ot 33 12 1522 37 14 1,739
5 =2 132 28 2870 278 87 5,988

19994 2001A

HHZM | ZHGDP [ Q17 101 | UHEAM | ZHGDP |2 121

(10 Zap| thelwp” | (Feh |(10H E2)) i’ | (Fe)®
o =2 2,402 26 8808 1,654 16 5,808
= 5,264 117 41563 2,839 68 22,294
9 2 1,363 93 22908 1,408 99 23,648
= 2,076 98 25289 N/A
Al7IE 199 240 50,380 252 293 61,017
s = 99 62 14977 78 48 11,607
CH ot 44 15 1992 56 20 2,513
5 =2 322 79 6872 384 91 8,112

F 1 1) AWEd/BYGDP
2) el /Ql7
3) 2000 e
4 2001d A7EES@F : Amex A9, YE : Tokyo A1)
Z}F : World Federation of Exchanges Organization for Economic Cooperation
and Development International Monetary Fund National Statistics of
Taiwan, the Republic of China
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ABSTRACT

Capital Gains Taxation in Korea

Insill Yi

Globalization of economies, particuladly the inctease in ctross-
border capital movement, has brought about accelerated interna-
tional tax competition among countries. The recent changes in
matket structure and the rapid accumulation of capital assets in
the Korean economy mean that the capital gains taxation should
also be revised with respect to both efficiency and equity. Taxa-
tion on capital gains is levied when capital assets are liquidated.
Therefore it is important to approptiately determine the objects
of taxation, the tax structure and tax rate, by considering tax
administration issues as well as the tax burden on tax payers.

There have only been a few studies examining the effects of
capital gains taxation on the Korean economy, and this has largely
been due to data constraints. One of the motivations for this
study is to review existing literature on capital gains taxation and
to examine its charactetistics theoretically and institutionally. This
paper discusses the major perspectives and discussions regarding
capital gains taxation. Using a general equilibrium model with

individual optimization and firm-value maximization, the effects of
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capital gains taxation are analytically examined. According to
steady state analysis, introducing capital gains taxation into the
economy is assumed to be neutral to both the steady state level
of capital stock and labor.

Another motivation of this study is to figure out the
approprate direction that Korean capital gains taxation should be
applied. Capital gains taxation in Korea was used mostly to
suppress speculation in the real estate markets. Capital gains tax
on stocks and bonds transfers has been imposed only partially
and inconsistently, and have also gone against the capital gains
tax principles. There have also been constraints in horizontal as
well as vertical equities due to the various tax free and tax
exemption articles. Furthermore, in reality, the high instabilities in
both the Korean stocks and bonds markets have acted as
obstacles to introducing some basic forms of capital gains
taxation.

Capital gains taxation in Korea requires various changes to
improve both its efficiency and equity. In particular, compre-
hensive tax on capital gains of stocks and bonds transfers on top
of the real estates transactions should be gradually introduced.
Furthermore, capital losses need to be acknowledged in order to
maintain the able-to-pay tax princple. The tax free princple for
‘one household-one housing” needs to be converted to comply
with the taxing principle, but care should be taken such that the
actual tax burden is not increased by allowing sufficient tax
deductions, such as housing deduction and long-term housing

possession deduction.
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