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SAAAA G Faxm FUHAAAGe] & 19969 SHitr] ol F Fa A=
7b e AE detdel 2345 A&E) ol ME e AA(FRN) Y] we] 53

(o]

A

N

shada=dl, ol mlel wel@ddel Wit =3dAd Srkek 9 ml=Al ved WE e
ol o A EAANAABS) T S7F Sl 7]A83
TAMAANAL Fo= HUlFAANGY] GFor Tl FrrskArh. dAbAer A
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2} 5: OECD, Financial Market Trends, 1998. 2.
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B = AT AYRte] waE o] FTrbsal, AAbFH R A Wefo] Fojykal
BYFMLE WS FALPE0] EHEA HATh
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<3 4> AAFeE ke Fol
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= T S
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A AL A 217 123 256 358 < 4.3>
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w3 AL, HJOECD =7k= 309% =0y A (+119%) K S7HA7E 24 £3H5 8l
th. OECD =7Fgoll A& v (+46.7%) 3 =5d(+36.4%)°] & Fo= F7tstd ot o
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1994 1995 1996 1997
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& 4286 4673 7088 8,316
(-109) (90 (617 (173)

T D (e dddv] S7HE
2) < >dlx Iy el g vF
25 OECD, Financial Market Trends, 1998. 2.
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F 1) TP Ao oig vlF
A& OECD, Financial Market Trends, 1998.2.
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<=4 7F >
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3 = 10 23 47 39
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Zowk o~ 38 32 35 60
ER= A= 28 22 21 30
T 7 3 - 17 33
3 = 12 14 9 6

A+ &: OECD, Financial Market Trends, 1998. 2.
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A Ash wHe TIdTEARd, AAAAR] e 28 so= Qe dduii
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QY TP E(F A - gt e dAdFe] 23% Aol A 336%Y & F9 SVHE
okt e B AEswe] w2 HOECD =7ke] A ze] A4 F7kskd
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Hl o] Ao 90.3%01A 851%= &3k Wbl WOECD =7ke] HF & 9.7%° A
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(72.8) (56.7) (-6.8) (13.1)
3 538 987 799 359
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<E 13> n= wF g9 AR Y3

(&9 @ Aolge)
1985 | 1986 | 1987 | 1988 | 1989 | 1990 | 1991 1992 | 1993 [ 1994
W oE e 351.9 [336.7 | 3759 |404.3 [399.6 | 4116 | 426.0 | 438.4 [462.3 |1499.8
(72.4) |(625) [(666) |(63.7) |(70.3) |(76.7) | (89.9) [(77.4) |(82.1)[(73.2)
o 7 F A 102.4 |100.5 | 944 |160.6 |133.0 | 928 | -81.2 | 40.6 | 104 |179.7
(21.1) |(18.7) |(16.7) ((25.3) |(23.4) [(17.3) [(-17.1) | (7.2) | (1.8)](26.3)
g0l s 2 =4[ 125 -95 60| 120 | 246 31 -24.2 5.7 6.7] 193
w724 5.0 | 925 434 | 88| 809 | 653]| -610| -25 | -243] .1
2 & 405 710 134 ] 619 607 | 507 | -589 | -4.1 ] -264] 47.1
7] e} 185 | 215 299 29| 203 147 21 16 2.1 380
4R T 340 | 137 399 | 52| 305| 293 1231 301 ] 260 729
71 e g 9l = -3.2 33 5.1 17| -31| -50 -8.2 7.2 200 24
S 39.6 (1017 | 944 | 693 | 352 | 324 | 128.8| 878 |905| 37
(8.1) [(18.9) |(16.7) [(10.9) | (6.2) | (6.0) | (27.2) |(15.5) [(16.1)| (0.5)
714 1068 | 1172 | 7791033 | 729 | 4638 76| 675 751 206
S -6.7 | 529 | 232 | -601]-623| -59 0.1 | 398 | 220 -86
A 3| AL 178 321 | 523 694 | 618 | 571 11.8 12.8 0.7 36.3
71 E} -345 | -850 | -755 [F1295 | 1242 | -63.0 183 270 | 213| -44.9
F7139) 05| 373 397 | 261 | 246 8.4 212 | -195 | -67| -82
3 A 493.8 | 538.8 | 564.7 | 634.2 | 567.9 | 536.8 | 473.6 | 566.7 [563.2 |683.2

F (e FAUE teh,

27 OECD, Non-Financial Enterprises Fimancial Statements, 1995.
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<FE 14> & HFE7IHe AExd A 5ol
CERRCED
1985 | 1986 1987 1988 | 1989 1990 1991 1992 1993 1994
g5 31,526 |29,749 |35,745 |43,175 |44,794 |48188 | 46,234 |43563 41,198 | 39618
(40.9) | (46.9) | (27.5) | (32.1) | B4.3) | (39.7) | (47.1) | (62.8) 61.4)| (56.9)
LI I 20,164 |16,365 [46,295 |54,286 [29,032 [37,475 | 10,869 |-12,156 | 23,103 [-11,766
(26.1) | (25.8) | (35.7) | (40.3) | 22.2) | (30.9) | (11.1) | (-17.9) (344)| (-16.9)
triHEs o M n.a. na. n.a. n.a. na n.a n.a n.a n.a. n.a.
tz] Al 12,089 | 16,995 | 24,966 | 16,283 | 7,800 | 13,269 | 16,561 -2868 | 24,508 9,961
L b 11,180 | 16,666 | 14,510 | 17,886 | 11,231 | 12,485 | 12,728 5597 | 18,96 | -2.071
z) B} 909 329 110455 | -1,603 | 3,431 784 3,833 2729 5542 | -2.890
e B 1k 2,522 | 2,366 | 10,204 | 21,685 | 19,370 | 17518 | 12,639 -11903 | -3,492 4,366
7w 5553 | 1,736 | 11,126 | 16,318 | 17,462 | 6,688 6,947 2615 2,086 | -6.172
I ) 5 M 25,456 |17,335 47,741 |37,134 156,704 |35808 | 41,130 37,960 2,758 | 41,728
(33.0) | (27.3) | (36.8) | (276) | (43.4) | (29.5) | (41.9) (54.7) 4.1) (60.0)
=i 6,457 | 3503 | 4,305 | 6,682 | 9,899 | 3,564 4778 143 2,583 274
o L] 7183 | 4,147 | 5980 | 10,194 | 12,723 | 6,427 6,384 1662 5,070 3,994
= ) 3} &l 11,816 | 9,685 | 37,456 | 20,258 | 34,083 | 25,816 | 29,968 36,155 489% | 37,460
L b 8,843 | 10,943 | 31,579 | 13,412 | 30,742 | 22,031 | 11,303 23404 5926 | 25874
| u} 2974 | -1,257 | 5877 | 6847 | 3,340 | 3,786 | 18,665 12751 | 10,821 | 11,586
i+ E | 71,146 | 63,449 |129,7811134,595]|130,5301121,472| 98,233 | 69,367 | 67,058 | 69,581
F (0 )eke FAHE YER.

A& © OECD, Non-Financial Enterprises Fimancial Statements, 1995.
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<X 15> =9 HlE87lge Adxd Aol

1985 1986 1987 | 1988 | 1989 | 1990 | 1991 1992 | 1993 | 1994

ol § f R 1374 1582 1946 |1619 [201.0 [2280 2825 |273.0 | 2168 257.2
W oRal (846 | (1023) |(849) [(672) |(B9.6) [636) [(624) @D | @D] (79.3)

25.1 -35 34.7 79.1 1365 1306 |1674 16.2 43| 672
(15.4) (-23) |51 |(328) [(404) [(B64) [@76) |153) (17.0)] (20.7)

g A |1625 1547 12203 |241.0 3375 |3586 4500 | 2893 | 261.0| 3244

Fo( ke TS e,

2}5 @ OECD, Non-Financial Enterprises Financial Statements, 1995.

3 TGN ARNGS BF APFEo ArEago] wH D AT 1985~94
4% A FAAZ] AZMEe 17126009 12 9280799 % Fel 11w
Z7EA, B 0B AAT FHAF] AZE F7H 3 A4 dolAm

AAA FAANGANA 2AA 8= vFE 198619 3.7%°4 199l = 127% 2 55
stk 58 sl ARG QeI E B ARy AATEAR 5L 5 A

ol &l ofAl= ZIFdECl FAAYA AAEES A AFH FAAZAIGAAN T AHE

MERE 71959 F8 Aa2Edde 29 Myers(1984)7F 543 “Pecking Ordero] &
roll whel AZHAl R T 5 e Z1de] WA, 23, Sl AIl A e 2-
2 FARYO R s 4 gtk 1990d el EolA e A4 AaxgdoR feFd
o] TSl wet = ARl 9% mAMY FAF2A Zae] 0dd A
sojuta v

Ne=m 71959 #2AF 2 F8 A=A Y 7[Ae 259 A7l vl &)
Hu S5 AgS Badh o Ao FAAES grdits oudA Fastt. o
of wel IllANAY Aagel HE B R AES M= VIdES 7IA
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<E 16> Mol do)ARzg Fol

( & 4
1992 1993 1994 1995 19% 1997
=] 2] Wy 235 0.7 45.0 41.0 577 351
FmEal 10.7 0.6 37.0 26.7 348 422
A& 0.2 0.3 27 0.3 0.7 15
Q1 Ty Ao} - 1.2 09 1.4 0.6 0.9
Ei - 0.2 11 0.9 0.4 0.3
7] e 3.3 11.1 12.6 76 123 172
7] b A1 4 12.8 10.1 80 14.3 229 429
35 0.3 0.3 - 0.3 1.7 2.1
i 0.2 0.2 01 05 05 0.3
71€} 5.8 39 44 55 9.9 203
ERE L] 3337 481.0 4286 467.3 7088 8316
gkt 32 5.6 54 8.9 142 139
LR E] 29 9.4 65 6.2 197 160
ol 23l v} 15 6.1 51 5.3 137 154
Bz 2.8 6.1 38 6.3 128 171
= 1.3 3.0 38 1.8 42 5.3
T - 6.2 48 14 1.8 4.1
Q1 =y Alo} 0.6 1.7 22 1.0 3.4 36
i gl o] x]o} - - 22 2.1 2.4 2.5
& 21l 7)o} - 0.2 02 0.1 0.3 0.3
S 0.7 2.2 33 1.4 49 2.5
Al Ao EE 117.9 136.7 236.2 370.2 3452 390.4
i 1.8 1.9 26 55 6.0 6.2
WA & 0.2 0.4 07 0.8 0.6 59
o} 23 gy} - 0.4 06 15 0.7 1.3
Bag 0.2 0.2 - 0.4 0.2 25
27 0.4 0.3 01 0.7 1.8 1.9
e 2.7 36 40 43 36 5.4
5 vlo} - 0.1 03 0.8 1.0 1.9
T 10. 2.0 13 1.0 2.6 4.1
Sk 0.2 - 06 14 2.1 2.8
&1 =y Alo} 1.8 1.9 40 6.4 7.1 7.4
2+ ) o] x| o} 1.2 1.6 18 1.1 0.9 15
g} 7]~ e - - - 0.7 0.4 0.2
A 7VE 0.4 05 11 1.0 0.4 0.4
ol g7} - - - 1.8 2.8 43
= 2.0 3.4 47 5.2 25 2.7
71€} 5.6 42 2.4 9.0 73 166
G2 CP 28.9 38.4 0.8 55.9 813 485
Eiery - - - 6.5 2.0 1.0
HA] 51 1.9 1.8 06 - - -
7] E} 15 1.2 1.4 2.4 1.3 0.7
f ZMTN 99.0 113.6 22.1 346.1 3741 411.0
i 05 - 15 4.0 47 85
WA 2 2.0 2.4 54 1.0 5.0 0.1
71€} 2.1 46 52 12,5 145 191

A+&: OECD, Financial Market Trends, No. 69, Feb. 1998.

F 1) BEFS $AFY AfFwd 2 H2FRARIPO)S e,
2) AR A==l od TS YEkd.
9 =, AR, ABSAF] B AHFIAAE B JEp,
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of wet =W F&718Ee FAAdE] FtetEA 2P Y NETH
7] diol At ofel whel wA|FAAE o] Fazel] Wit k=

PARD FHZIdE A e FAE AVIst AW 1vshEA &) e aks

ojoj A olHF AaE THAKH. 53] 44l FllvIdEe] sfefat

A7 8 Aol on, vnt SEd nA T A FEeA ol d

ko] AAbE 4 glglch
A

o
_O‘L
NI
RN
Q
N

<E 17> Fwe] e am e 5

1994 1995 1996 1997
S 7H(%)
G AlERE [7,955(7,6 0 111,783 10,317 -12.4
(93) (159)  (280) (186)
FRN 3,3185,9 656,991 5,193 -25.7
(41) (68) (66) (45)
g =2 Al 2,645/4 8 26[7,001 7,994 12.7
(27) (23) (32) (36)
T2 A A A 1,8572,286[2,738 1,875 -31.5
(34) (52) (45) (23)
A 15,775|20, 678|28,603 25,332 -11.4
(195) |(302)  |(423) (289)

Aol =t A&, wle = ® g Y v, AR HE Ad S

o
g
of it =%t oz lsf F=A Aol e Azd=rt g4sdl we Mgtz
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thal FA AAE wrgstel 50% dlw E7beha ek,
Ao AelAFED FES AR, 10697440 A ATAER] T F7}
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Ag weon, ave] R, MEFYA, FAAAA] BAE £ Sl el
o] 196d% ATACEEE 117 el

gy, 1AFYAE 70992y, HE
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<E 18> A7 A9 g Fol
(h9] @ winkge) %)
T = T
Toen 2 3] AF A |
7149 & A .
H = g5 At
40.3 298.3 3,651.3
1985 3,989.9
__________ 0 M P /) U I =) ) ) IO
489 905.1 3,096.2
1986 4,050.1
__________ A2 f o @23 |64 L.
296.3 2012 338717.6
1987 6,1859
__________ ag) _ | __B2d__(_®6n_ L _______
1,434.7 9,1879 5,802.5
1988 16,425.0
__________ ®n L. G60__ | 3 | .
4543.8 17,302.9 10,364.0
1989 32,210.7
__________ a4.1) L 63D _f_ @22 | ______.
4748 3,6479 15,660.0
1990 19,782.6
__________ e4) | Usd)_ | D2 _ | .
3094 3,354.7 17,373.3
1991 21,037.3
__________ A2 U299 ) _@6)_ L _______.
104.6 2,494.7 14,266.6
1992 17,276.8
__________ 0o _|__aes__{_ @26 [ _______
2258 3,691.7 19,433.0
1993 23492.9
__________ a0 | __a8d__ | @7 _ | ______.
7226 7,067.6 24,9785
1994 32,768.6
__________ @2 _[{__@S_ _ | (162 _ | ______.
7153.7 7,388.5 30,639.5
1995 38,781.7
(19) (19.1) (79.0)
FooEHEATYS 74 dx st AgxEds AGd e BER o] A
g SUREY, ALAGAR, 4ds
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<3 19> g AZ7Id AL o] A S

T+ A7) A B}l A}
- Sk
= o 47 AT o] 7
s A I A
Floan T Tana 2a | aaz ]
754.2 840.7 5158.1 1,569.7 | 3,355.3 16334 6,060.5
198 1,937.9
_________ ( 6_7_) L _(_75)_ 1 _(46_0)_ 1 _(1_4.9)_ 1 _(3_1_7)_ 1 _(1_4_6)_ 1 _(5_4_0)_ 1____
7470 1,875.6 65725 | 4,151.1 2,702.2 1,701.7 7,458.8
1986 21,4729
_________ ©63) | (134) | @68 | QG0_[f (193) { (121) | G32) | _ ___
241131 2409.1 10,793.8 740.4 3,356.2 24414 | 11,781
1987 33,937.3
ooy aon o aon @78 {33 _ | (49) | (108) ) G22) | .
24073 5386.2 16,5905 | 1,536.8 | 2,036.8 402.2 8,715.8
1983 37,075.6
_________ ©5) | @13 | ©56) | €D_[ _Q8O_[f _d6_| G44) | _ ___
29704 1 75024 | 22,0691 | 2,963.8 | 5,364.9 59994 | 1909%4.1
1989 65,9%4.1

1991 ' 102,080.2
_________ 38 | 08 | 674 | 10 | 182) | (232) | 6220 | 77
2156 [ 44908 T 207048 [ 24448 | 42787 | 140805 | 233277
199 71,491.9
_________ (49) | 102 | (470) ] 66&_ | 07 1 324 [ G30) | ____
25803 [ 63041 T 247159 51435 [ 6977.5 | 53467 | 18315.1
199 69,883.1
_________ 6.0 | a4n | 674 | 20 | 162) | a38) | @26 | T
2697 [ 120720 | 340638 6,220.6 [ 96333 | 111910 | 40,8500
199 749137

FgeRARAe 7 Are) 98 AR2TAs AWF gL BE R Yol A4
AR BT, Y9FIRA, FdE
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<3 20> B FAAAZH FPxol
(9] )
CB BW DR Al
A= = A4 =9 A w A o

1985 1 20 - - - - 1 20
1986 2 60 - - - 2 60
1987 1 30 - - - 1 30
1988 1 30 - - - - 1 30
1989 - - 1 50 - - 1 50
1990 5 180 1 70 1 40 7 290
1991 15 594.5 3 270 2 200 20 1,064.5
1992 7 424 2 65 1 150 10 639
1993 11 538 1 50 3 328 15 916
1994 22 639.6 1 45 11 1,168 34 1852.6
1995 40 751.5 3 213 9 1,310 52 2,274.5
1996 37 1496.1 1 438 7 963 46" 2,586.91
1997 20 1441.5 - - 3 500 23V 941.5

F: 1) 196d 3 1997 ol = w3 AR (Exchangeable bonds) ZF 179 (4w wiete] of 759 wkck2y)

o] F7}+.
AE SUAEY, SERAEE, 4S
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<IE 21> F71E = dhel &8
(ch$] @ winkded)
R AR R R e R
Akel o8 90.12 1300 |10 |T10 + 145bp DA/{ Al S&P
219) 29 91. 6|30 |7 T 7+ 105mp 1\A/{ © AL S&P
szqed | 91, 5(00 |7 |r7+ 117 X{ © AL S&P
T10 + 98bp M : Al, S&P
O] O 3 y
2k} &3 92. 11500 10 |g106%) A
. T10 +90bp M : Al, S&P
o = . ’
Ela=a] 92. 71300 10 8.11%) A
T 7 + 84bp M : Al, S&P
Aol o 5
el 25 92. 71300 7 7. 27%) A
. T10 + 92bp M : A2, S&P
EhAd . . ’
A 92. 81250 10 (7591) A
T10 + 185bp M: Baa2, S&P :
A : - '
J A =} 92. 10 |200 10 8.575%) A
i T7 + 101bp M : Al, S&P
ST EA 92. 11 | 100 7 | '
N (7.4%) A
2k 23 93.5 | 300 7 | 6.25%6.37%)| M; Al, S&P: A’
Akg] & 3 93.12 | 200 5 |5.875%(5.905%) | M; Al, S&P: A’
Akg} &3 93.12 | 200 12 [6.755% (6.797%) | M; Al, S&P: A’
10
A2 A 94. 7] 300 7.875% M; Al, S&P: A’
Z3A A 95. 5] 250 10 [7.389%(T+%0bp) | M; A2, S&P: A’
M; Al S&P:
S o 96. 3| 171 20 [7.40%(T+110bp) AL
M; Al S&P:
a7 = 96. 31208 | 100 [7.95%(T+250bp) A
SR 9. 6150 | 10 [7.5%(T+75pp) Al\: Al S&P:
M; A3, S&P:
LGCaltex® 96. 7] 100 10 [7.88%(T+119bp) BEB*
- ] M; Al S&P:
FEULY 96. 11 | 350 10 [6.50%(T+45bp) AL
EA A 96. 11 | 300 10 [7.1259%(T+70bp)| M; A2, S&P: A’
. M; Al S&P:
A 2 96. 12 | 100 30 16.00%(T+20bp) AA
F 0 TH M, S&PE 47t v AFAASTAY 2 Y], AU THH A7 #A Moody

Standard & Poor’'sE e,
AR g 28, AT,

743,
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<IE 21> F7) B whald (A &)
(9] @ winkgey)
g [ v | ] [gasds (AAsE
ElEi= 97. 21300 30 |T + 45bp M: Al, S&P: AA~
FZEA 97. 4 [200 10 [T + 9bp S&P : AA”
SKHe &l & 97. 4 (230 7 |T + %bp M: Al, S&P: A’
2 k23 97. 6 |150 5 [T + 100bp M: A3, S&P: A
E3A A 97. 7 200 7 [T+ 92bp M: A2, S&P: A’
LGZE =45 97. 7 [100 10 |T + 125bp M: A3
LR 97. 8 lo0 | m [V TP M: Al, S&P: AA
S o 97. 9 [150 5 [T + 101bp M: Al, S&P: AA~
A7
97. 10 |27 5 [T + 150bp M: Baal, S&P: A
(Tranche A)
Gk 97.10 [100 | 30 |r + 200b -
N . o
(Tranche B) ' P M: Baal, S&P A
A4 A
( A S T| 97.10 |136 5 [T + 150bp M: Baal, S&P: A
Research)
-4 A 97. 10 {300 10 |T + 149bp M: Al, S&P: A
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<3 22> SrHEC gy 3t
(9] )
a0 e W |eme o
a  [T™ P |emazgs | EEE
awde [0z 12 6375% M+ Al S&P
1350 |10 A
] 809% M : Al, S&P
o] O 5
aged 9010 | 500 [ [0 s some | A
] 865% M : Al, S&P
N . ) ’
HEEE e 1800 5 [t 7+8mp | A
_ 650 M, AL S&P:
wegeq |05
weren o5 1| w0 |7 L0000
o M, AL S&P
FEYeAf6 2 [ 500 f10 63weds0bp) |
M, Al S&P
agted o6 5 | 70 [0 72560 11bp) |0
e o6 11 | 500 |7 |66250(T+490p) Alf, AL S&P

F 0T M, S&PE 44 v AFASA

Standard & Poor’'sE YEF.

7 1 §h7], A

Aw: @R ey, FATEYR, 445
<E 22> 2 2HEE e d8(A5)
(9] - wnkgd)
o3 w (gwe e
a [T (@asrs 45
FZ9ed [97. 2 |50 |5 |L + 3.8bp M: Al, S&P: AA~
FEged [97. 3 1650 |10 [T + 9bp M: Al, S&P: AA”
Ardee [97. 9 900 [4 [T + 98bp M: Al, S&P: AA
Aded 97 9 [600 |7 |T + 115bp M: Al, S&P: AA
T + 345 bp
shr AR |98 4 1,000 |5 [(8.935%) M: Bal, S&P: BB+
AR (98 4 |3000 |10 [T + 365 bp  |M: Bal, S&P: BB+
(9.084%)
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S 71del HAAEA G B TA FRHE AVEE A4 FAAATAY
ZAAL} Ve @SR BHE 5 Atk AAbels AEAA, AT
A eEA 7t 23 EE SadE A9 FI|EE AMEgro)llRE o] o]t
agla @715 AA CP, CD 5ol gy

3 FA A FEIAEY] AT
ST AFRN)Z Yo, Htodls S2HEs =4
Aeta Qo AL A E 9 shbel FEMTNZZa3o] 2uts] o] g5 a g}
Hto oAl S F ARG AAR weo] thh AV H
a2 2daert e SAAY Ee AAEE SR

<y

N
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1B
2
r o
i
g
©
T
£
P~
=
@
CD
12
Al
=
to
s
ol
>
Ho
ot |y
&
19
it
o
—
N
X
=
ro,
=
=

7. A g

A 3+ 7} %] (conversion value) (%)

Il
X
o
N
N
X

7 33 21 1] 9 (conversion premium) (%) = (‘Rﬂﬁgﬁ;?ﬂﬂ x 100
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==

- . . _ - 71 A3
A 2] & (conversion ratio) (F247) = AL A A7} x =2
1 -

(webr dehvle x 571 = A7 (L3t x A7 4 #)

. AT 5 AL

AR« B & x DA FE
ERET:

1 warrant@ AT =

F-o] & (warrantablity) = @ A Ho| o3 warrantH e =74 &

(F7h — AN ) AT S

AAETA (parity) = AN x A A 3HE * 100
(F -3 AP ) o] B w A S
= A AT B * 100

(159 warrant/t4 + A7) — F71

AFEZ W (%) = = %100
= =) ol A (o) x W % FS
[17 % warrant/tA = 2 = “m%’/}\ffzﬂ}]/{ _— — ]
SYAL==7 EHE_% o
—%;}X( warrant’t A x i%%g FolE 4+ 1)1

o 4 ol A

. 22 7HA -8 A 3
DR Parity = 7]]}«;’_@ ;ngk_rg €))
- o _ (DR7VH o
DR =" = ( DR Parity 1)x100 (%)
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<IE 23> Sk 7)1 qo] a3t CBe £ E(Yield to Put)
(5] wivkeke) %)
) 7] ¢ IS 1} 5] A] Z59E [ A9 EAEFERAY
E10 BB E 3 ($ E== Sk g
Sfr EA) (W FEA)
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30 8/11/93 5.36 &07.90
STC 6/03/90, 673.3 5.3 12/31/96 10.04 84750
30
oA 2/14/90, 68345 56 2/14/95 7.65 790.05
50
AFey e}y 3/08/90,  |6896 56 3/08/95 8.59 78585
30
IR 7/11/90, 716.2 70 7/11/95 .71 757.35
30
A A QM 2 E19/14/90, 7150 775 9/14/95 9.31 775.00
= 40
X %= (Sfr) 2/28/91.  |58399 95 12/31/93 12.53 54523
25
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e 93 8800w gefe] Aus ZRAET|IYoR xd

Ak A2 3 ER FAE 98 135099s ZRAES| WY oR 2aElon, 4t
AEME SFAUMNE 22AE 7HYE ARt 14 A58 ZRAEgoWYoR
zastauz aeska gl

5718 whek AbeS H SEALE O JJoAEE Bl RS g7 59 Aol FEALH
of whel Ak 1979 89 27 ATZ AT Foz 300009 o] 285E U
Farde] AS wr=EA 9] dEVACRREH EEAS ATwe T dEsAvda
LRFoER APAY ZRAETS)AY S ofFstatdtt AddsdvtE Holth o]
wheh, &5 ot AFle] B9 ZRAESo|W o] mE Al Agracter AR
74 Aoz odtt

- 120 -



<E 41> FWUIY e ZrRAEg oWy d8 3

714 G | FAW S ey 7€}

P 199 | % s ez 149 2% 929 2e] | A3

SR 1996 | o2 A} n.a %] &

%15 1997 | 7HA B8 FalALY 159 dels Ay iy s

e 1E 1997 | Ziv o} LNGAHY na a1HF

gEAdx Yol & | 1993 | Bl ZUNE ALY na. 28y

LG A 1996 | = A+ ZRAE 209 g5 dF 28l

Elac Bl 1997 | 5= A3l Al&33 14| 83007 &¢ A4

BTA 1997 | #F5 A2 +3d== A4 | 135099 A4

g =4t 1997 | &FAL na. 2 &)

A EAE 1997 | 719 = Agwt 14 na. 1HF
< 42> ABN - AMROS] S4¢# ZzAesollly F4 ZF (&g @ Wy

A A AU A=l ABN AMRO®| ¢ &

KTA 1995 NLG700 arranger

Avantel 1996 USD300 arranger

Netia 1996 USDI18&0 arranger

East Digifone 1996 IRP180 arranger

Mobistar FAZ arranger
5. Ao WA
7} Ay Al o] E | & (syndicated loan)

PFolA Atg35 T2 H7F IASYSREE FAE AYAoET F3etA ==
g, o] o] ZeAE Fael glo] Ade AFe] 2a¥i, I ZRAE UL
wAket7] 91gk Aol FEE7] wiol .

. A EEE 73] WA E(bank loan)

AAZWAIBRD) Y = AlH58EAHIFC)7 /MEos 93 /MEZ2AEFGES FHHote

9 7|3olal, ADB, EBRD®9F #& A/, n=xe] FEJd) 22 FE56

g

N

]

8
fol MaEe AL = ATk
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Ae]= Aol ofyzel FAAENA z2AE
Ae NS i Festa o2 A gawE 429 ‘sale and leaseback’d] FA1S 3

ot gagg2 Ala R IAAAY Sl FE AmzEddo] d 5 Ut

\

A Aol EiEe] o djEur7E My Ao 15-18\d9l dl vl A AlFS o
&3t B 30974 Tkt wiiel diAow FV|AQ w7 % AV 7hset
o el dnk Ed AERAE A% A4F ASx3d #7]A(bond covenant
package)7t ==l vl AW GedtEo] 7] W AFEAE va Ay Eth
PFol = o] &¥ = A =s F2DeA, Ao, &71A sol vk =3 v =
o] Ag FHZol= AbE(private placement)ol] ©]3F xj@AWPo] FZF&aL de=d), o=

SECe] 523 AASTHHe] 2757 Ronr APFe] APEsl B4 Fe A4S

o
st ¥R olduAel AFol BT Fgol o] g
S, FR W] glol AAFAFHE Wi PSR g, ol Zudee AT
Sol NEE ¥ AREst me A Holgdelx, TRAEIN} YAEALE B
S3k7] 98l AwdARE O oY wEaA GAtE Hekg du FAAIFol ha
AE 94 ZREe MPE ARS AvHAGE G5 G 5 4 AdTas

=
A FABARE A RARER ARG 55 FA St 2t A= 5 @
FALEC] G, o] Ee 3714 AFARE A3 Q] G| o= Fw o Z7
& 4715902 wgs FE PFE o 4H9 FASdon nu k. @9, AT Eo
obrlol Ao et W Aol JFHoE FAHY] 3 A, nPA, A7)



2 Sol #3o] Hol 29 mebEAs e Aol ey Ak FH, Bae] A
Fob ARFOIE S delol @ Fa% AR ZeAEdie JYEANL
o DA ALt EAL A ofBA AT AN, ole g AL} EE A EF A
ebrjo] WA How Faa Aol et
<E 43> SEEESTETRY
T BT T8 AR A oF
AIDEC (Asianpolgdoolas 5| w7 adZeqEag( . ofdoraeie] a9,
Infrastrcuture|®) NPFD) +3# A uE
Development Co.) - ADB, OECF, 4%
Aged, vol XA,
AR A FES, oE
oA
ABB Funding 59 & - ABB R B
Partners
AIG  Asian  Infra.|10-129 €& AIG, A7FEEAB| - ofrJole] HE =
Fund ) el Al W%
- F ol 35-50%
w5
Asian Infra. Fund 10-159 & & Peregrine:-otrote #HE &
Investment Holdings,|Al, 15 %ok
ADB, - T 40% F A
IFC, Frank
Russell Co.,
Soros Fund
Manag ement
Global Power 20-50% & & -IFC, ADB, GE|-AA~de=z JHEA
Investment Co. Capital Corp., St Aol A"t
Soros Fund
Management
Emerging Market 10-209 & - Mr. Lloyd - ofAlo} 9 #helojy
Com. Bentsen, g7} el=al A
Mr. Qureshi 4§
Scudder Latin 1-391<¢ - IFC, NRG HAEE T
America Trust for Energy, CMS
Independent Power Energy, Corporation
Andida de
Formento

A
o
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‘
==

- 123 -



N
a T M om o e
x ° T X 3
N o TN N i 1
ﬁmU 1_/_| ‘w \mw, ﬂo ‘mﬂ N U# T %O w5
) c.l —_ O = _,Tn O_ o ° O#
< o e g B s R
N ) o TE () iy do = o
HT._ 0 EA 5.0 m . ~ O_W ‘a =3
Bl X o X T = i~ =
T zoﬂﬂumﬁ@o = S
£ & o _
G G M G e m0 o T T g oT
L “eow £ 4 E R BT & E
< & ° X D % S ) T o S O -
—_ e S EE ey m Ot 7 75 0 :i 1m % .
R Z..ﬂ m El io RN ) E EE % Oﬁ g m Bo
~ K -
o X % % M oy & of Mo )| %2 o
o ! ) Z 3 )
7O - gl e noz T m T ® 2 E 20
Y 2 e = o m.m ! do of =
o9 x W ST oM = X Z o] = 4 m T
[ mﬂwrg%ﬂ.(cw% TN T
oo o N B o) < M - o X my < i
uox g wzwzf%_ B X Som % B
m B on K . = B W 3
W 2 %41@,ermn o g o
ol ® P PSR S o= R Ly = % B —
= mr B T 2] T R _ Mo ™ . 0
g & o " o E:E%A ﬂﬂﬂr > o of of W
- = ® % B ® W oo = Ho o B O o T am T
< - %0 'm0 o Ny o B X oF T ~
HT._ 1# 0 © ~o X o XV o N =y
> A o crT R i " z G S R
g ™ - o’ ~ ‘» .
o %E% K M%.ﬂ%&mmz § )
a R w%@ﬂ%a_,dmar PEER S
Cl T BT s T g 205 S EshT
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3 : H H] o s O o & % = g o o = .
© N | le - o. he o e Mo e © _1% e & m_uro o = @|
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(3) ARTEHANY

o] gH HFHowg AFH ANFS A R 9ol 3| =
FF A 2F(long-term feedstock supply agreement) A ZAo] v} 1z}, 3
T 71 el Agoles ANFATE ol E=R o] dt Y =EFHA = BT

ol ATt dFHET Ao A AFEs #distA] xXd Yo, o] & 3]st
71 98l ‘take-or-pay’ FZHOoE H7] WA oF(long-term off-take agreement)S A
& vk =TI Ag A diido] AMujzolER dAsts § AH]Zzol&
AAZE LA AY, e WASAAAE ol&st= fdel Av. 2YER 9o ZE
71T Al ekl ol e, thAl ot AWete ARMHEFSTHABS)S TS A7
E 4 ok

Al
o my

FO

P

(5) A4 98 (political risk)

ol ZRAEAA FAF AR @9y, A4, B, ARAA Sl o8 AT
Aes Bx EE 9ol o9 IuyorE 7S5 H] BBB(S & P's) BE

Baa(Moody's) vI¥Hel F7hRel el Z2AEQ A3 FAANDel N FERD
9% Ak 3 P18 comfort letter WA, AN FFHL AT & 9
FAZIwe] Fel, @A FE7Iwelt FG7199] Fel, ‘escrow account’ o] A F
% oodjote]l 9 4 Atk BR/QE ZeAEg £ 49 395 1Y Sl 7Y

g Aert YA, BEAR AFS = dxv)drt & e gloh

rr

6) 5919 (financial risk)

o= £odulge 7 99, AE B & WHe wE A7
% Z

53 BAR YoM, AAR FBAARY A4, A

deficiency support), AFAw7FA ] Hl& A5, AFHF A & 5 F Uk 59,
SGa7lde] AeoE Z2AES] dFfele] 9yt ofd wges 5 e FsE i
AlE Aol7] UH*Oﬂ 7V 2AE Folok & ol &, d=TIde] A Fl A E

w9 Fd FEo e wAF A, AF D Au =7 v&e] wi A A4, A9
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-3 74 g A= (DSCR: Debt

o],

=
=

Service Coverage Ratio)
Fako] AbgIAbA] 9

;OL
or
"
o

—r

e

o

~O
o

o)

1) d5 <=

@ DSCR

oy

Ho

~
fife)

Nr
]

|

R

¢+

B

o
1

0

- DSCR (%) = 100 = EBITDA / (P + 1))

o] A},
(earnings before interest, taxes, depreciation, and amortization)

1
R

o] 7]4 EBITDA

UetlH P 713

el
=

@ LLCR(oan life coverage ratio)

A/ P

zé]—

LLCR (%) = 100 = "\d% EBITDAS] & 47} <]
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o] AR A B,

o
=
e
&3
2
-
[ <
AL
=2
=

of Aol ZrAES FdE YEh= A %ot ROE

] /] =

H L

& GehER A4 ee Fashe Aol vaAsn. duHor A
9 je

Fo] Fg3

Fo| ok A3t AL A A (trade-off)oll o], EAE S| A3le] oA
L AaE ROE+= Yol Al &k g9 d&dAr= ROEE AEFTOZHN AT
o] A7 AHEH & oA FFES FAHST F Ut

24 ZeAestoldye] &g
1. PF A 1
7F, TR AEO )

AS|AlE ZR2AESALZA ALUA]ole] 5B A8 A Telkomy} 352 QAL
Alote] el URAX AR West JavaTe A HFHstugty] L2 AEE JfH #e 2 &

sl 98l 1999 1020 A He 5554 W d(special purpose vehicle) o] tf, HE3H A
SA = QIEd Aol 9 =r7ke]l b3 AtolH IR EVE A ZZAE AFES
Artimas, US West, 2 AIF & 37lA}o]t}.

ﬂlﬂ

AG stz A9 Alconcession) & 3 7HEES AZ| A= Qv AloLe] 57 1%
dlrlel - o= 3k FARQIET ] shuel™, Javaid ol A o] Abgol &8&¥ 27hAkS 2] &
Lho]t},

A EAS 93 WL KSOFE=9A 2= Joint Operation Scheme) Unite] ™, <l
Ldrjol A= FANEZEgE o] dglo 7 KSO /MES e,

ro il
=
B
_O|L
A%}
rr
2

o
olo wel A HsAGAES 159 ®E71e] KSO ARkl AFde-gdel wigh di7t
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=, A=A om 220nte] ugdss e Adets W 2% AEAAY AES gEe

et A= A=A TTdAA Telkom#e]  KSO
A 7] EAQ] A ~E i
HAgstell Al A3JAF= Access Line Units(©]st ALU)2 L &
= 1 At d(H 2004 S AAE Aol o oz, A3
ol AP A, 7159 350,000 A3 FA AL, Telkomeol] om] 453k 440,000 74
o] ALUs, 18]3 HZx 714 7]7Fgo] Telkomeo] A8t AlgdS A KSO Unitell ©]
e 108,0007He] F7F4 <1 ALUs=H-E g A 2 Aoty Adgd9 35717
b s}t KSO gAstel 2 29202 US Westell Al $MA =t
FTARE AL E(ead  arrangers)S o] ZEAEC]  Oid Ak AFHo] e
(limited-recourse) A=x2 HA7AE Q38U th 2182 o] 122l E (credit facilities) ¢}
A= ARl 196 49 30l FARARSAbE S AAATE ArEekdth o2 g

Confidential Memorandum«] S A dFEE WA vy FdEE FFHAEA
=

]
=
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-
k=)
S
o
=
1o
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~
)
ro, o

e

il EHOH i 196t @A S WA 9] F

oo | ot AT Sl Ae] FHAE et Zede FALT N§S
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%04011 e der s

ARIA Y o] HER As) ABAE AWIE AR WASSAh AWEE d@
Aol BylowA AslAlel v A §F el s Al el el o
T Aotk of AN ABAE BE AWIY ARES WFEE

A3|AbE 196dwvtge o] FEAEF S HETE Afsta o, $455 2y
A ekktt. A3IANY] dAA FF AL Artimas’F 525%, US West”} 35.0%, AIF7}
12500«] AEs 7H2F Afrstkar 9)\

:L_HJ

Soeryadjay ao]
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US West:E v ZF 228 =F9] EnglewoodA o] 278 US West, Inc.7} 100% ¢

AAOR 2fste AAAZA, daAsE FERENAfoln, Fo ARk B4,
o, AuaAns R uhAY AN AE L

AP obAoe] R7h59] Qxeh AN AWsta, Afstn, $9ss o BA8
Aol MAT WY FA EE FHAAZAT FASY] o Y8 N

= 3Afol},
o} Abeld e

West JavaTol ¢ * 3t Division III x]@],]
KSO AAdgAslelA a7ste AR 22
7NZ2 AAAYS ket Slel ov AF =
WLL# DPG 712 AAIASE ARG AW de o] &5 qlth v So], Al
ol Qo] wEy] dujeHe] Ads] I
JomM 7]Ee wEr] HdujeHY & STHE Aot ol#d A
of A2 w7 FHE FUOEA AEAF
& 4 JA "

ABALY] Fo mHA”REREE o]&7tsd Aol did =2 A ES EAst

a, 7] g At XdﬂﬁﬁOﬂ ek =2 ol&ES FASE Aotk o] 5%

CaAw el gols

sl3) A W AMu|zo] st mAe] Qs X YsH] 9% U EY

SAw AR A, US Wests ASAIA D88 obAY ARANE A3,
g AT 91 % o8

ARl o) Aske] 7ei3z14m ke o] el o EZeAEmsEC] &
gele] %47]01% (term loan), 191249 whdele] WEF AR5, 1439

e o] RdakE, 9 ARG oRFE O 2943wt o] dAusEs XTI
L
=

o g 6odsASMTL Y AuAE, 4u2wLee] 27] A AFTF L A
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FAASAEE ook gol ABATL o] &
71 Se 6%41%4%*8435% gefol webe
Aggd HAEE Q5aa AEan,

ﬂl —_—
lo

[

f—?i H

x 44> AEFol FHAHHY U
(9] wigkde)

A 2 g = qt7] LIBOR Spread/Fee
T471d & 3 A E 430.00 9 1875 bppa”
FAAE A HE 25.00 5 1875 bppa
MTR" ¥ 22 ¥ 119.00 9 150 bppa
o] 3 B = & (Performance| 40.85 3 150 bppa
Bond) ¥ 2l g
T Al&3o] 94 614.85

F: 1) MTRS Minimum Telkom Revenues®] ¢FA}=24 A3|AL7}F Telkom ol
s 71 A E ol&goEN AEH = dF3E U3 Bgew

g Algshs AP AAE Aea .

2 Hzx Ad=w el g A& wo] A 2=E I E(basis points per annum).

olglgh zeAE F3 g Adyzs v AU 2SN TEATE

=
Sol gtk oleld 895 AgoR s £9A P, 49, L opvbx
A

AEvAotel wAANE A FFE B AT FAT A G
%72 4 gtk 19959 69 AA), B 2808 3)4e] 119A5W 24 whe]of
g Auzstn ek vl Ask@el o 39%7F QA 179 5% vIHS
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7h2E Aol HFH] AUt

272 E A9 S Al €Sk Division I A 92 18U vbof o] Esl= Q1+
237 918 @Al 440,00070 B¢ dsbds 7hA I doh AdA7IRe] FRE AR
ME o] A Ho] F MM 15z FUhs Ao =]

oF 5.370¢] #8714 & (penetration rate)S 7] =3 zwo|t}

A3|ALe] Aul s A g e AFFEE A 1t vrddt AAA 7INkE 7EA A 9l
oul, Tujg s]Fo® 19 GDPE 330020t 53], BandungA (1T 2
3),Cirebon*] (91 1944 7+7), Tasikmalayarl (17" 1964 W)= FhA o=z =3
At Adgk A 54 vk opyet g AAA] A 7k dirlsta 9
ok A3|ALS] U wjE Al mEd AA7|7E Fte v e (FH AR ANE 2 9E)
o F7FH o2 100,00071e] ALUsOl €3l T &3 5271 SA] 3k},

(2) US Weste] #¢

1o
ot
i)

ZeAES P F e A3 582 US est-4 e 2 A9 9
o o]z A hErt US Weste= (1990t ZwHo] &FFH 3 e2lrjofel &) o]y
detd s S5% 4% A He FAVIeE HAo]l =u US West= Wuldh =
AH G 2 A 7S 7HA L o, v=e] 157] w7bel] 1984 Rbolel] Eak=
ol W3k SAAMN =S Agsta vt

A LA wE ARl gk AE]A Al %7}3}04 US West= A3ALY] =
53 71, AR, AF B ko] wErel A sl 2ed Ay A4S B

g HE Fo ddEs AsAbel Hs Y ASAE US Weste] H94ded] =24

A FALel S gEe digk a5 A9 g Telkomoll tigk US West =54 2] 53] A}
(US West International Holdings, Inc.)e] R TS &3 A3 F AU o] Z2AE
7F US West L5 vy T3 ZAQ7IE HoFE= T e Aot

Q) g4 AgA S

HNAg AAT A 7]Eo Au= dARY u Be 2710 oS FET 4 9)
o AZ|AbeE O 22 giAES 285te 7Y UAYaARRE By B 95
9L F53 = de AFEHA AGAZS AYd 2 g @ A, SAYS gAE
gatozy dAustsly, S H2 DPG 71&S B3 7129 A 58S A,
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gl

A AR 2372 dAY 2%y REE AgSgozxn nstry] AR =A4A= 7t
Al

P> >~

7131, JlA] trunk network architecture®]*] SDH self-healing 34 rings&

=
13, A ME9AE Fdet EQALIANEE e Ao BF EaH

0

O

AZALY] UIE wlEAzALE B F9dE 2ae8E A7) SE, AZAE
WLL 7|5 =93t primary pars’t &5 5= AHel & DPG Al&®lE XA s
i, Al AR E JbE 3 A Fdls A 3otk 53] WLL 71&2 lshd
AZAL= Division HIWel gelel 87 B AIGES 243 g A3 x|
gtk Aojth, WLLES] HEto] o AMujxss Asrtgase g3 die] a2
gel we} WLL vl 7HE B 234587 e ts A9ERZ AwiAE Aot
TEAoE WLL Avle 143 dds At ofF v A2 A g5 4179
A" Aolth oyt AL ZRAE Fu| LS Hyeta, AARAHS Lolsts 3§t

of A3AlE IASENEH KB W] gols FEehr] AEE Ao
US Weste] Aoz A = A9 7]snlx] deks H 98l electronic mapping
ojyf HRAY AiEsE 2@t Mz mpAE ZEaS Add ¢ ds Zolth
Are= Z2AES #HHd AMY 2 AFARES = g

7FA) a1 91| Johnson & HigginsE 1@ #g] 2 B #3 oF AFALZ 183

o},

g
S
=}
2
=
-

tj%o],  FIUAIAIEL  E3 Sedgwick Groups HIAFEALR
3

Telematics & 7| EAEALE A Asta, Z2AE 4
4) 71= Adede] 2

Division II¢] KSO Unitell= on] ddg Ak 9 S JArgEo] Ao =7
HEY AL H]uste] Telkom@ Division IV 7]& A& A =
= AbEStal F {A - B a Qv oo wEl (ASAE FEE ARG AAE S E
) FFALG o] #el7F &olaAl 2 Aot

E

rlo
S~
2
ofl
ro
o
M
9,
et
)
)
N,
),

%53 Telkome 2=¥1E50°] KSO Unit® A& %ol ug ZZAES] f3d At
st =38 & Ao|th Division I8 AL ALUS AL 715)2 oln A= Hr 9
T wlt}h. Division III9] Cianjur Kandatel> 199519 ‘Best in Class Kandatel’ #|$]
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£ g5t o] KSO Unite] AR Adek Julianware 199/961d ¢ 1=yl A]o} tf
o] 35l 'Small Business Award' & 43 th A3|AE KSO Unite] =¥ &9
1

ASIA = A F71A] o2 AdeA Telkom¥ 783 stEY 4SS HAAA sk} o]y
= T gy AL Telkom® 57} Bandung?l ol ¢ X322,
A3} &4 3o #ElE v E KSOso| Hla)] &o]3tA & 4 Qdtf= A o|t}

S HolFa, FFEA
FFe FAES AFsty] Ha dde] x2AHA AFHFES AT Coopers &
Lybrand 3] A% {12 Division IIIef tfst Ald3st el HE(due diligence review)<},
Al rloto] Amts Al A A wel Alg R tE AL Ee] AAg AL A=)

1
AFAZA7} Aoehs FEAD. Arthur D. LittleAdbs 3 A4, 48A% 9

TGHE FEEol HE AFdSAE5 A = M ESe HAEIAT
&l <i 45>= 74 A mE dYadd AFE SFAE 7 e 224
ES o Hig H7HA SAAES A oY F HEE2 oed AFE TFA

<H 45> ZeAEee Fo deFABAN ABd 1S (S w)

H) & 1996 1997 1998 (1999 2000 2001 2002 2003 |2004 [2005
DSCR 230 |3.45 453 [4.65 |1.95 |2.33 [2.22 |2.10 |1.85 [2.64
Debt tof[489 (3.61 255 |1.94 |1.58 [|1.09 0.91 0.70 0.26 [0.04

A
6) 7 b7
NgFel HAHEE AN AQL e YA ARIFE] G Ao
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Zt7+e] KSO Uniti= KSO Division WellA &&9e] =z 712420 FAAMH A
E ATE 7 A= 53872 §7HA(KSO License)E 7HAH, ¢ volrt F74A1 Alt
d ddsto] Telkom¥} ¢4 4= & ¢ e AgE 7 d=4Ql o]&&a
MU A7 = EQE AR GFE 2] Ao A Muls A 7tAd e ol s

o] KSO #7kie]l A% A4} A E FA g

i

(2) 719 +9AH

Z} KSO Unite 39 A 9U Telkome 7]&E A4k
AdE 7Hdch Ao KSO FAAE Algfxzz s

(M wg
e

Atk Telkome] AYLE2 Z424e] KSO Unit= A5
ol HEHAA 3 AqdA 7HAdes 48S AF

shar itk olel wel A 2 g Ao wgAel AmE.

FoAFRIMEE B 718 KSO Divisiono] R =5 7 2 2hA| s} A
%
=

(3) Telkomte] 3 &
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Z} KSO Unit= &34 22 Telkom? 3 &2 A3t} Telkome Z 23k Fx14
ol 4538 S FFstE d KSO Unitse} 3 &8 o2 T3 Jas 4238 Ao
Uni

T} Telkom®= HE3H Au] =g Ao HAE tl= KSO
Aws= d o3t KSO Zzado] 7thsts e =949 /4Ae, Telkom
o] DKSORel dig A&z MTR F3H7F & 59 AT 7S Ao bt
Telkomol Al & 8.3+ B4 AFo] T},

Telkomeo] 1982l = A4l 7] F71(IPO)E A
o} A= o} Telkomol tigh B4 A& 2fstal gom, ofo me} Telkome 7}
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Z 2 A E 3| A} Comunicacion Celular S.A.2] Al-&FolyAdejg] =7
F7HAE3] AL Citicorp Securities, Inc.

HAYE: 19289 Aee FEF 7=

HEw7] 6

P Fr R HARE A el 05%

2] o] A& LIBOR + 3.25%

(¢, Z2AEAI e 24 715 ol ¥ #HXx)

=35 3 /EBITDA LIBOR Margin(bps)
> 120 x 325.0
> 80 but <120 300.0
> 6.0 but <80 275.0
> 40 but <60 225.0
4.0 175.0
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ABSTRACT

Global Financing Strategy of Korean Businesses

Dong-Soon Kim

In the early 1990s, international investors had been eager to enhance their yield
through investments in emerging markets despite some inherent risks. In the
recent years, however, they have come back to industrialized countries in the
aftermath of Asian crisis in 1997 and Russian moratorium in 1998. This phenomenon
1s called "flight to quality.” Consequently, Korean businesses and financial
mmstitutions have had hard time to raise funds in global capital markets. Despite all
these, they should try best to access global financial markets in order to survive in
ever-growing global competition.

This study purports to provide Korean businesses with guidelines in relation to
their global financing strategy in the future. For this purpose, we specifically
analyze recent phenonena and prospects of global capital markets, financing
behaviors of firms in industrialized and developing countries, and Korean firms'
global financing trends. Furthermore, we conduct some empirical studies on Korean
euroconvertible bonds and depositary receipts as well as American depositary
receipts as major means of global equity-related financing. We also suggested
strategies relating to international credit rating improvement, project financing and
asset-backed securities.

The conclusion of this study is summarized as the 10 stategic guidelines of global
financing. First, a diversity of financing methods should be pursued depending upon
firm size and investment size. Second, whether parent companies or special
financing subsidiaries would have comparative advantages in raising global funds

should be considered. Third, Korean firms should have forecasting infrastructure
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relating to international and domestic finance and economics. Fourth, terms of
financing depends on economic and financial trends at home and abroad, so
forecasting is indispensable. Fifth, financing and risk management should be linked.
Sixth, Korean firms should improve their capital structure and implement corporate
restructuring to manage their credit rating. Seventh, experts in international finance
should be educated and given incentives for their performance. Eighth, international
securitization should be utilized, and investor relations with international institutional
investors including pension funds and mutual funds should be strategically
emphasized. Ninth, a company-wide foreign currency asset and liabilities
management system should be established. Tenth, Korean firms should actively

issue overseas securities including global depositary receipts if they can.
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