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Hayek Hypothesis:

Markets can work correctly
even if the participants have very limited knowledge
about their environment or about other participants

(Vernon L. Smith, 1982)
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14) A=A olgE71E € 5 =S AAZN dAE § Fuldee 7= 200%
A AES AR }AE 574”3 AgAre] Hat FugES 50,6629l FHa
151,028 el A & A %77}74 wXsA 53 HA wigEe] 0dE& 715 AL ST
AA el A o] Bl ZHEHRL Aol olo] tidk AAHl Eavt gl WElE B

Q1.
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<E 3> AdAE AFA BE AAFH 2A}

(9] 1 %)
AdF o] 3% o] Q1 A| Z& HEd =
FEAAY 294 149 21.1 16.7 18 15.2
A o 80.9 2.3 56 2.3 0.0 9.0
Ao 150 20.6 30.0 21.9 06 119
T 71EkA < 26.8 175 17.5 21.7 3.1 134
g gk 7 aFAQ AME S FAVEs S B A dEiAe A
A1 A gol Bl AFAE 2o} FEHAA = Utk AWAY AF
A9 FA7bsAde] BAE BY, s3A9Y AS HdlF 94.4%, ©] 3] F
o] 1A 7} 747t 3.4%, 0.0%°]aL, AHFAFe] B¢ HHFT 61.9%, ©]3]F3} o
AA7F 2+2F 175%, 13.8%%] wo2 F A9 BT Auess 474 19
2 diata Aok =8 7 $RO GV s Aol Wi vlEo] A9EHE it
o] ol EAEAIRE 1 =9loll oAM= EE A o] sUSHA HEEH
olefgt A= AgrtEo]l GVt sAEY Sl Aol A AFA ¢
= FHetA Bl el diE o2 JHH] AR BRE FHste] ddet
7] WY Aot

<E 4> AYALY AFA N wE FHA GFAVFA ZA

(9] 1 %)
AdF o] 3] % o] Q1A e AE4 =
BT L 76.8 105 5.3 22 0.0 5.3
A 94.4 34 0.0 0.0 0.0 2.3
FEA A 619 175 13.8 06 0.0 6.3
S 71ERA o 67.0 20.6 8.3 0.0 0.0 41

VN A EAAG whE AAFuAe LE} FAbsHel 9

= Fuae Busl g2 deus A AAFAAGY e fa o

Mg Roldt & AdAsel 44 AN AN 4FE AHn AT,

AAFAAGANA 2 FRAL GAFSH T BAE 22 sl A
&
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ok Fao] Add 43 7
A 2708 29-99 o
TITAF R A e Wkou} 2F B 350k 2% —3% F Apolm A FA
G7h Zol BT ol AdA] el A H Tl

2ol Ao ek

i
ool F 4% 9 5T FAANSE o 1w 57 U2 ARl

2 ArRd <FE

rlr
N
1>
>,
o
2
=
rot
folr
N
>

» 57 3l
o] okt AZFEE R 2ets} 65 9 7T ThAl 2w F oo
A7t SHEAATE L ool Foll= & FAE of 28k 5 Wfefe] ATt FE3
olFolA Al slo] kI HolE Aoz HThIe o]sh o] FAE
AR RES AL AdE & Qe AFAA L] AGARL E2
A et Ae AT
<& 5> T FAAN FEUlE
(el - 5)
7] 3k 7 el 54 5 TAAUT A

9/22 - 9/28 77,749 77,749

9/29 - 10/05 21,078 98,327

10/06 - 10/12 29,062 127,889

10/13 - 10/19 15,133 143,022

10/20 - 10/26 14,474 157,496

10/27 - 11/02 21,060 178556

11/03 - 11/09 22,127 200,683

11/10 - 11/16 21,011 221,694

11/17 - 11/23 44511 266,205

11/24 - 11/30 11,344 277549

12/01 - 12/07 19,246 296,795

12/08 - 12/14 22,449 319,244

12/15 - 12/17 7566 326,310

16) 11/24~11/30 717+& 11,3445F 24 1% FHRT}F okl =2
B5 2% Wele] AME Btk mpx| Fo] A FA 4= 75665
= A 7Ire] 12/15~12/17 % 3¥o] B3t 7] - Aol
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AR, AAFAANEE AN DA glo] 8T UAD ASHom 45
o we AREANE QA7 9 2A R dE gEem o] Fol
Ao A} A%How ofFold 4 ¢k oldd 54 W FHFA
A E A6 BaE AZe Aol Frrt BAEAS S o]He]
Adiae] ggre] GF AL webd] AL WE] FAHOR o] F
44  glow, mo e eZuge] FhE B4 gtk wd oz
Aol A A el wae] fARel WAL BHE A7) et
QYT 713 B 2AF BesmE ARt EAHD £ FAH 2

F AES oAEzAb O v 22 SHEA BYPS dAs BA WA

T FE ASH BZF AACNA At A& W ighe FRAVE FHAS AS

GE5& pohar shab o B2ARAA “REek AT 25 AAFHW, o S

TR AR Awstdvtal sk o] B FxA = pl/2017 oy,
j__i—_-‘__

FuolA FHaA e

=LA FRAA FxITHolaL, P<1/201W p,=0(A %
thelghs 92 b 7hAekat e o] ol BxAbelA A Frel gl
AAE&E S,/ 3= YeEbdA "ok 28y A AANA ] g FERES

et = Aol v% AZE Aolth9) b A FA A el A

/Rt SIP/SiE wgeA Az REae] 43P

AL e 2 W b GYHe U8 AHY 5 9 glelth ¥R
AEe oldd Agelel Feld vhA FFH Al Felshs A3} ol of
e Agett ow wstel A7 4 AthAzIgeld AM). E=F 7

19) thest 2o obF FaHe o mes) BA AF fA4 1008 o ez
& 5 o 5!

= 1 1,000 E5F7F Pi=0510]ekar ekAk. 1ejH o EALe| 4
g SHe EET piili dgd Zolr] Wi, A FRO JASHEES 1000/1000=1°]
2 ol gy A AAdNe A FHe dAS5EES  IHTE
0.51%1000/1000=051°] ¢

A4 Aot ol ol fARe] AF A 13} 0] of
%49 AR AT s AAFAAN G N Ao §E
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FAAEE AA 9 AAA g e FARES] 2o wa] 2ol
Wal AN A Hhg £ Qrdne Hol) a7 FAAELS A

29 ANE st FHAA Aot 92 F dumEsel Fol), AdA
24 AN s W@ A L AP-FTAAL Agel AT = 9
2 ot

S EE

HE AAAARe WAFAAZY] AFS5HEES Plusty oa3 2o
AFAAZe] A 742 Ads57F 39592

3924, olQlAlF 182¢, 7|8} FHF 29¢ :
A7bsd oz shabsti o559 ddSxaS 24 39.6%, 39.3%, 18.2%°]
He Aot 3 AASEES AdlT 40.3%, ©13]1% 38.7%, Al 19.2%
2 FAe Aol AT FEE 07%, o3 FEE 06%, oldA FH=
19 ERJIER WA kol T2 e o552 438 AFsA vers
=

<E 6> AAAI} FAAG o Suu
(9] 0 %, )

o) A2 A
FEEF | 5280
JgEEEBY| FA4A | A5 2AHA-B)
AdE | 10326278 40.3 39.6 395 0.7
o5 | 9934714 38.7 39.3 392 £0.6
o]lAl | 4925581 19.2 18.2 182 1.0
71et | 454848 1.8 2.9 29 AL1
7 | 25641421 1000 1000 998 -
Fil) REFESFE VEoR @
2 AEEE ==

AEAAE g AUF D oA Fuel taidE AR kg
Ae ofgh SR Aoz veon o %

1 LI R SR EEE A
ARAAEC] AR AEe ob velzel whe
ool F%3] ety WEOR Bue
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T FES o]3F TR H &9 AolE
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Aols TAo® vasta vk Aw A, B 3 7
shar glal, A9 AA &2 I 192A FAHL %D}F’— OPX} Oiiz/\}«l
47 A9t B Abole] FAMERHA AAE& - B AAE)/(A AAE + B AA
&)= vetla, AAANGY A= (A FA47H4 - B F4714)/(AF 247t
4+ B FA)ow el & gk
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B, A2 9 =2/ vEhdes A9 108 2119 %, 119 $-~12¢9 %
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FA7E ARee, A= o] WskEel v v A S dEhaL Sl
o B BAES] of Akl FAAEE Hlalg o] <9 5>olth BYR
of glejd= 109 =48 108 27HA] o224 AAEA] &b &7]3t
gy o yEha vk wEkA g 73 o] A A FA
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Bge 2zAL FAMAY GRS FE AL 1 ARst A %9
AHEe Aust HE 4ede AL 4gsta g
2 Ege 44 43 48571 A 5= ARFE o8 F1re] gl

E(S,/0)=ay+a,S,_,+a,S,_, (2)

A7) o] ZAMATE FAE WE
At} oo w Jho]ExA A
_,/} =1

o3, AHiF-ola Yt BANER Z74
L BUT JERA/ WO A2 2AAT L Ao JBRA AH o] F
o) Agel BEH MRE Adel B Bgel o JFL wE AoE
gt el vehlzlE @t

Et(Pit/et—l) :dz‘o+di1pi(z‘—h)+ diZ(St—l - Sz‘—h) (3)

&, p—p7lE gl oldel Y TlHolA AEZZAE ARE TP HEY
A& YERT

B oAANAY AFE7FA(null hypothesis) ¥ ™ @ 7} (alternative  hypo-
thesis)< &3 2t}

AbA S Be] E2Ab A 5% FeEllA frelshAl oAl vEks
7b oM ek AR Fotest 23 Fo5FE 5% WelA 717
g gl Ao UEt® agng o 224} 7&47P AA T A AT

0 b=0 uvs. Hy:b+0 (4)

= AENe JrzA Avtd o§ ARt A IAC GFS mAA R
Srps ol YA dFe Frhs ot o4 F AEAY JRx
Ab AT @ AAFAA G A G Ao ABRRE o2 xAl7 A G7E
mx = ko] W AAS F Aw= <E 7o UER} Atk ole] w=w
A Fo] 17] 2 27] olde] AZAAL SelatA vhehd d waE, Al
=

1

23) el7)ol A ALAEE f o p = py=0°Th oA RL, & AT Ake] gl A5
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<E 7> ABERA A FAAAIE O dE 4
Ho F4 t-value Prob > |t
Frat 0.235 0.689 04927
1714 744 1.446 15.015 0.0001
271 74 -0.469 -4.840 0.0001
AYR FA} 0.061 0.713 04776
BYH® ZA} 0.198 1.251 0.2145
F value : 1.0789, Prob > F : 0.3449
@9 g ek AN dEY 47 35 o dRHE JERA A
FEad BHEE FAT gonz Addgs deslRed Az
A AT gt BARE 45 gl whebA o]ef & mpx ) 3F 5t
dHC] Aeke] Aol FFE WA F U= RS FSrst] Bn ¥ S (dummy

24)

a7140] M 0] preb sham, 22 FATIHE Aokl AANelA Y preba sk E ¥
558 n A%k 8 m, FAAFY £E k@ sE, ATAAslA 5AY

2 2
(Rig=Rplm o py npe) 228 e,

E = 0T R (= k)

olggt Ail= oAEZFAL Aol FHEIF FAH Aol FAAA Al A At o
TS [ HA Egs AS FEAoRE AASEL Y § AR o E2AF A9
T oo TA G, AlEEY oA e YEUE 7 HUge] AHE 8
o w2 Age Fofstti= A olt}.
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odk

WS F4A t-value Prob > |t
Rl 0.461 0.836 0.4060
1714 744 1.449 14.953 0.0001
2714 74 -0.481 -4812 0.0001
AR ZA} 0.053 0.603 0.5485
BY xR ZA} 0.211 1.310 0.1941
Dummy % -0.358 -0522 0.6028

F value : 1.1002, Prob > F : 0.3378

Vel Aol met o ExAFE ANFHAFE AEekA Farks Aol
wE AT wekd AAFHAG] AgAHA] vehe gue oAl
mebrbe Aol obBE 1 ;§9l s 3 BaHo] = 2

o olel@ Ausb e B olfi AzAsl o 2xAtel o
N A fAAe FrA AAEF e et & 7] wzold
o A A7IA0] A2 Al (event) oY+ A X (information) ol

AR
Mooz o2 T Rl 3O

14’ O]Z'l 9/]:5
g A FErve AS nlste AL ofHth 23] AEE Ao
of o Alg7FA°l UFu S44or wkgstr] witel 1 ol Fel 7
ol ExzALe At 9 o AMER ARIF oflT= AS ovist= Aot
Aol b FA7EA ] mEEAle] AAME ARkl 7 $H 9
FAMAL oY ZbA AR el el vl Aldskal Wztet A wkg-s)
Ak & Fro A HY, FRPY G} wtxm FFAA AAe 2
A5 oY THA AR Y] 2 AT sS4 dFE e AeR
vetwth 2euge FAAGS A2 Akl A&sA wkEshA @2 Ao
obel 1 Ablell thEk of 2 xAbe] Afe] whEshA] 22 Ao HMT F
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e

v 2 rlo

TYAAE A FAAAAEL ool 4t
dare F7) A oo ua s}
“ave Al A s 2 g
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Abstract

The Korean Presidential Stock Market:
A Market Approach to Predict
the 15th Presidential Election in Korea

by Kyungdong Hahn* Hyukseung Shin**, and Bonghee Moons**

The 1998 Korean Presidential Stock Market(KPSM) is an experimental
securities market that aims to track the dynamics of campaign and
predict the 15th presidential election outcome in Korea. Based on Forsythe
et al.(1992), the market was designed, and first implemented in Korea by
Korea Economic Research Institute and Joongang Daily Newspaper.

The market operated as an internet-based double—auction market.
running 24-hours a day from the time i1t opened on September 22, 1998
until it closed, the mid-night before the election day, December 18, 1998,
A total of 1,488 traders(among 3,866 nationwide applicants) registered in
the KPSM voluntarily, and 574 traders among them took part in trading
stocks actually. The traders were predominantly male, young, and
well-educated. The distribution of the traders political and demographic
characternistics did not represent those of real voters. However, the
predictions of the KPSM are quite accurate to the outcome of the
election. The forecasting errors were only 0.6~1.1% points to candidates’

actual vote shares.
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