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Abstracts

There have been increasing bankruptcies in Korea, especially
of small and medium sized firms while the economy as a whole
has been experiencing rapid expansion recently. Survey and
analysis on the insolvent firms of those are mostly from non-
manufacturing or domestic-oriented industries i.e., retailing and
housing industries and partly from manufacturing industry reveals
various causes of insolvencies; implementation of realname
transaction system of financial assets, bipolarization of industrial
development, recession in housing construction, institutional
change including commercial bill clearing system and so on.
Policy alternatives suggested to mitigate increasing bankruptcies
are 1) full adoption of real-bill doctrine and introduction of real-
bill guarantee insurance 2)expansion of Credit Guarantee Funds
by government contribution 3)enhancement of credit evaluation
capability of financial institutions.
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